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Warburg Pincus would
need to trim stake in
merged co by halfa
percentage point .

shilpy Sinha & Saloni Shukia

Mumbai: The proposed merger
between IDFC Bank and Capital
First, more than a third owned by
private equity firm Warburg Pin-
cus, will require the merged enti-
ty to raise as much as 4,000 crore
tomeet regulatory onson
liquidity while the buyout firm
may have to cut its stake by half a
pointorso.

The new bank has to buy more
government bonds to meet the
statutory liguidity ratio (SLR)
and set aside funds as cash reser-
ve ratio (CRR), the proportion of

IDFC-Capital First may have
to Raise T4ker to Meet Norms

:31,285.22 cr
MARNMET CAP OF MERGED ENTITY
pontsTo AR ARARA |
Merged co to But increased prov- | Capital First's SME book will
benefit from lower isioning cost could eat | require higher
borrowing costs into this benefit as it converts into bank
deposits that banks have to ma-
gtdah]:n(:gtlhthemwemof mmmmk;l
o eed rall amo
R e The IDFC-Capital First
mmnnmm&gcnmk%a- X merger was the result
naging director Lall. “We of bonding between
already have surplus CRR, SLRof RajivLalland V
about a little over22,000 crore. So, Vaidyanathan,
it won't be a problem to mobilise forged during secret meetings
another23,000-4,000 crore.” over curd rice and khichdi. »» 9
Retail-Focused Entity »» 16 RELATED REPORTS »» 9, 11

|lmmm|umlmmmummunmummlmmmmmmmmlmmmlmummllm|mmumumu|||nnmmumlmmmunmmnmmm




