AIMS FOR 40% of total pie frorh mortgage book: cbnfident of growing |
-savings accounts despite rate reduction, says CEO V Vaidyanathan

IDFC First to Use Good CASA
Base to Scale Up Home Loans

ml Rebello@timesgroup.com

Mumbai: Armed with a high level [

of current and savings accounts
deposits(CASA)andtwoequity ca-
pital raises in the last fiscal, IDFC
First Bank has fixed its sights on
growing its home loan book after
putting the infrastructure lending

legacy of ‘the erstwhile IDFC be- |

hindit.

CEO V Vaidyanathan said the
bank aims for home loans to consti-
tute40% of itstotal loans as it takes
advantage of a sharp rise in CASA
which is stable and carries low
costs.

“We want to build a book of prime f '

home loans which is largely toemp-
. loyeesof top corporates. Wenowha-
ve a good CASA base to build on

which will complement the longte- "

nure home loans which are both se-
cured and less expensive,” Vaidya-
nathan said.

The bank raised a total of 5,000
crore through a preference issue in

June 2020 followed by a QIP earlier

thismonth.

Home loans at ¥10,613 crore are
about 9% of the bank’s ¥1.17 lakh
crore loan book. It is about 15% of
itsretail loans.

- IDFC First has increased the sha-

' reof CASA initstotaldepositsfrom
. 8.68% in December 2018 t051.75% at

the end of March 2021.

The rise in the past year also has
been strong from 31.87% at the end
.. of March 2020, as the bank offered a
higher interest rate of 7% to attract
depositors. However, from May1the
bank has reduced its minimum CA-
SAinterestrateto4%.

Vaidyanathan said he is confident
of holdingontothedeposits despite
loweringrates.

“Even at ‘current rates, we are
marginally higher than the 4% offe-
red by the top10banks. We are confi-
dent that our product proposition,
customer experience and brand

image will be enough
L to hold to these depo-
Thebank's  sits,” hesaid
net profit part of its retail
rose 78% plan, the bank has al-
duringthe ready launched a.cre-
March _dit card last fiscal to
quarterled its account holders
byarisein  and is also planning
retailioans  to foray into educa-
andhigher  tionloans.
‘feeincome Results released on

Saturday showed the

bank’s net profit increased 78% to
%128 crore in the quarter ended
March 2021 from %72 crore a year
earlierled by a 26 % rise inretaillo-
ansandalsoa39% in fee income.
Net interest income grew 15% to
%1,960 crore and net interest mar-

gins expanded t05.09% from 4.61%

a year earlier due to higher yield
onadvances.

Vaidyanathan said he expects
margins to be in the 5-5.5% range
inthenear future.

Thebankreleased 324 croremade
on the mark-to-market value of
debt instruments in a telecom com-
pany but added additional provi-
sions of 2375 crore for Covid-19 du-
ring the quarter.

“Our collections in March were
back to pre-Covid levels but the se-
cond wave of the pandemicand the
local lockdowns could hit econo-
mic activity so will have to wait
and see what impactithas,” Vaidy-
anathansaid.

The bank’s gross non-performing
assets narrowed to 4.15% as of
March 2021 from the proformanum-
ber of 4.18% as of December 2020.
Fresh slippages during the quarter
werez3259 crore.




