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Maruti Suzuki posts 3249-cr netloss in Q...

First-ever quarterly
loss since 2003 as
Covid-19 takes a toll

OUR BUREAU

New Delhi, July 29

Impacted by Covid-19, the
country's largest car maker
Maruti Suzuki India (MSIL)
on Wednesday reported a
consolidated netloss 0f X249
crore for the first quarter
ended June 30, compared to
1,435 crore net profit recor-
ded in the corresponding
period last year.

This is the first-ever
quarterly loss for the com-
pany after it was listed in July
2003.

Revenue from operations
Revenue from operations de-
clined 80 per cent year-on-
year to 3,677 crore(X18,738
crore).

“Owing to the global pan-
demic, it was an unpreceden-

The company sold a total of 76,599 vehicles during the quarter pmi

ted quarter in the company’s
history wherein a large part
of the quarter had zero pro-
duction and zero sales in
compliance with the lock-
down stipulated by the gov-
ernment,” the company said
in a statement.

Production and sales star-
ted in a very small way in the
month of May; it said.

Dr Reddy’s net down
137 at X579 crore

OUR BUREAU

Hyderabad, July 29

Pharma major Dr Reddy’s
Laboratories Ltd’s consolidated
net profit declined 13 per cent
to X579 crore in the quarter
ended June 30, compared to
%663 crore in the correspond-
ing quarter of the previous fin-
ancial year.

The total revenue of the Hy-
derabad-based company in-
creased 15 per cent to 4,418
crore, against 33,843 crore in
the same period last year.

“The net profit de-
clined due to discon-
tinuation of
weighted reduction
in R&D and comple-
tion of tax holiday
for one of our

launches and aided by a favour-
able forex rate, which was par-
tially offset by price erosion. Dr
Reddy's launched six new
products during the quarter.

Covid-19impact
When asked about the adverse
impact of Covid-19, Saumen
said it was ‘visible’ in revenue
decline in India. “But the ex-
penses were also lower and de-
crease in revenue does not ne-
cessarily mean dip in margins,”
he said without giving specific
numbers on mar-
ginsin India.

Going forward,
the key priorities for
the company will be
launching Covid-19
products and con-

plants,”  Saumen tinuing product im-
Chakraborti, Chief Saumen Chakraborti, provement  and
Financial Officer, Dr ChiefFinancial Officer driving digital
Reddy’s, told news- transformation.

persons at a press conference
on Wednesday.

The revenue growth, how-
ever, was supported by ‘good’
performance in PSAI and
Europe markets, he added.

Revenues from Europe re-
gistered 48 per cent growth on
account of new product
launches and volume traction
across markets while business
in emerging markets showed 9
per cent growth.

Revenues from Pharmaceut-
ical Services and Active Ingredi-
ents (PSAI) grew 48 per cent
driven by new product
launches and volume traction
across markets.

In the global generics seg-
ment, year-on-year growth was
at 6 per cent driven by contri-
bution from new products

“We are working towards
launching Avigan (Favipiravir)
and Remdesivir in the coming
month,” Saumen said.

However, Covid-19 contrib-
uted to an increase in Selling,
General and Administrative
(SG&A) expenses, which were
up 6 percent. “The increase was
primarily attributed to higher
freight cost due to shortage of
carriers for shipping the goods
from India to other countries
due to Covid19 related
disruptions.”

Referring to R&D, he said the
focus will be on building com-
plex generics, bio-similars and
differentiated products
pipeline. | “We are also under-
taking development of a few
projects pertaining to Covid-19
related drugs,” he added.

The company sold a total
of 76,599 vehicles during the

quarter, against 4,02,594
units in same quarter last
year.

Sales in the domestic mar-
ket stood at 67,027 units,
down 82 per cent compared
to 3,74,481 units in the corres-
ponding period last year.

“The company’s first prior-

ity was the health, safety and
wellbeing of all employees
and associates across the
value chain, including its
customers. Hence, with care-
fully designed safety proto-
cols, which went far beyond
compliance levels, the pro-
duction in the whole quarter
was equivalent to just about
two weeks’ of regular work-
ing. The results have to be
viewed in this context,” MSIL
said.

Decline in numbers

MSIL’s balance sheet also
highlighted that the possible
effects of decline in the fin-
ancial numbers were mostly
related to carrying amounts
of property, plant and equip-

ment, inventories, receiv-
ables and other current as-
sets.

Shares of MSIL closed at
X6,185.60 apiece on the BSE
on Wednesday, down 1.62 per
cent from the previous close.

Stable growthin US
market is sweet pill

Q1 COMMENT

DHURAIVEL GUNASEKARAN
BL Research Bureau
Dr Reddy'’s Lab continued to
report stable growth (year-
on-year) in the US market
over the last three quarters
driven by new launches,
coupled with subsiding price
erosion in the base business.
In the first quarter of the cur-
rent fiscal, its US business
grew 6 per cent to 1,728
crore contributing 39 per
cent of the over all business.
In the forthcoming quar-
ters, limited-competition
products such as Copaxone
and NuvaRing, which have
been long-pending for ap-
proval, are expected to gen-
erate significant revenue for
the company, once launched
in the US market.

New launches

Having resolved the regulat-
ory issues at most of its key
facilities, Dr Reddy’s is set to
ramp up its US performance
further, given its low
product-revenue concentra-
tion and new launches of
complex and limited-com-
petition products.

The company has been one
of the best Para IV ANDA fil-
ing entities in the industry.
Of the 99 pending ANDAs, 54
are Para IV filings and 28
have FTF (first-to-file) status
(as of June 2020). The man-
agement has guided to
launch around 25 ANDAs in
FY21.

Europe and PSAI (Pharma-
ceutical Services and Active

Ingredients) segments con-
tributed much during the
quarter growing (y-o-y) by 48
per cent and 88 per cent, re-
spectively, while growth was
tepid in the domestic mar-
ket, slipping by 10 per cent.
Higher sales contributed to
Europe revenue while the
low base aided in higher
growth in PSAI segment.

Covid-19 impact

Lower sales volume and fall
in patient footfalls in clinics
due to Covid-19 impacted the
domestic revenue. The com-
pany is actively working on
improving the share of
chronic and super-specialty
categories in the domestic
market. Building synergy
with the newly acquired
Wockhardt portfolio will also
aid growth in the medium
term.

Stock trade

At 4,300, Dr Reddy’s stock
trades at about 38 times its
trailing 12-month earnings,
which is higher than its
three-year average of 29
times. It is cheaper than sim-
ilar-sized peer Divi’s Laborat-
ories that trades at price
earnings multiples of 47
times, while it is more ex-
pensive than Sun Pharma
and Cipla, which are trading
at 31 and 36 times,
respectively.

The company’s operating
margin stood at 26.3 per cent
during the quarter com-
pared with 29.5 per cent in
the during the quarter, due
to higher selling, general &
administrative expenses.

.. but there is some cheer amid the gloom

Q1 COMMENT

PARVATHA VARDHINI C

BLResearch Bureau

Maruti’s first quarter results
have been a washout with the
company recording a loss of
X249 crore. But there are few
trends worth noting.

One, as against the domestic
wholesale volumes (sale to
dealers) of about 67,000 units
recorded in the April-June
period, Maruti saw retail
volumes (sale to customers) of
1,19,000 units, indicating good
pick-up in end demand. En-
quiries and bookings are at 85-
90 per cent of the pre-Covid
levels currently and 80-90 per
cent of the dealerships are
open.

Two, the trend of customer
down trading to smaller cars
due to factors such as pay-cuts
work in favour of the company
which is the market leader in
small cars. About two-thirds of

Hexaware clocks
X152.4-crprofit

OUR BUREAU

Mumbai, July 29

Hexaware Technologies said
delisting will have no impact
on the company’s future busi-
ness prospects.

In early June, Baring Asia PE,
which holds a 62.4 per cent
stake in Hexaware, announced
its intent to delist. The board
had approved the delisting,
pointing out that if the pro-
moter group gets complete
control,itwould increase oper-
ational flexibility to support
the company’s business. “No
matter who our owners are it
doesn’t change the way we go
about our business,” R
Srikrishna, CEO, Hexaware,
told BusinessLine, on the side-
lines of announcing the June
quarter earnings.

Hexaware reported a net
profit of X152.4 crore, a mar-
ginal increase of 0.6 per cent
compared to the June ended
quarter of 2019.

On a sequential basis, profits
dipped 12.8 per cent as Covid-19
uncertainties caused some of
its clients to pull back tech
spending. In dollar terms,
profits were $20.2 million —
down 7.2 per cent on a yearly
basis and 13.5 per cent on a se-
quential basis. Revenues came
in at X1,569.1 crore, a 19.9 per
cent rise compared to the year
ago period when it posted rev-
enues of X1,319.1 crore. On a se-
quential basis, revenues were
up 17 per cent compared to
X1,541.7 crore posted in the
March-ended quarter.

the current enquires are for
small cars, says Maruti. In the
recent past, this number was
lower — only half the enquiries
came for small cars. Besides,
about 40 per cent of Maruti’s
demand comes from rural In-
diaand this could workinits fa-
vour too.

New products

Variants such as the new S
Cross petrol —slated for launch
in the first week of August —
hold promise. Maruti has also
taken steps to ease borrowing
for potential buyers by tying
up with entities such as
Mahindra Finance, Indusind
Bank and Karur Vysya Bank,
providing them with attractive
financing options.

While these factors are a sil-
ver lining, the company is not
in a position to judge if the
higher retail demand was only
the pent-up demand due to
production/ dealership shut-
downs in the early part of the

June quarter or if the trend will
continue. The July vehicle sales
numbers which will be out on
August 1 might throw some
light on this.

Local lockdowns and short-
age of manpower continue to
impose curbs on production
both at the company’s plants
as well as that of the suppliers’
and these will remain a wild
card in the next few months. To
tide over such uncertainties,
inventory management and
associated costs will play a key
role in the near to medium
term. The company had 25 days
of inventory as of end June.

Inwhatis otherwise going to
be a tough year for the auto sec-
tor, only concrete signs of a
comeback in demand can
provide upside for the stock.
The Maruti Suzuki stock has
already zoomed about 54 per
cent from the one-year low it
touched in early April this year.
It now trades at over 30 times
its trailing earnings.

Airtel netloss widens
to15,933 crorein Q1

But revenue rises
15% t0X23,939 cr

OUR BUREAU

New Delhi, July 29

Telecom operator Bharti Airtel
(Airtel) on Wednesday repor-
ted a consolidated net loss of
15,933 crore in the first
quarter ended June 30, com-
pared with a net loss of 2,866
crore in the corresponding
quarter last year.

However, revenue of the
Sunil Mittal-owned company
rose 15 per cent year-on-year
(YoY) to 23,939 crore as
against 320,738 crore during
the first quarter ended June
2019.

For the reporting quarter,
Airtel's India Average Revenue
Per User (ARPU) stood at X157
against X129 in the June
quarter previous year.

Surge in data traffic
“We are going through an un-
precedented crisis caused by
Covid-19. Despite this, our
teams have served the country
well and kept our customers
connected. Data traffic
growth surged by around 73
per cent YoY even as 4G net ad-
ditions slowed to two-million
caused by supply chain shocks
in the device eco system,” Go-
pal Vittal, Managing Director
and Chief Executive Officer
(India and South Asia), Airtel,
said.

During the quarter, Airtel

Data traffic growth surged by
around 73 per centy-0-y

and Carlyle entered into an
agreement whereby Carlyle
will acquire around 25 per
cent stake in Airtel's data
centre business at a valuation
of $1.2 billion, subject to cus-
tomary approvals, the com-
pany said.

Airtel said during the
quarter, 4G data customers
were up by 43 million through
the year, a growth of 45 per
cent YoY to reach 138 million.

Gained customers

The company also high-
lighted that in India it has
gained number of customers
t03,05,689 during the quarter,
up more than one per cent YoY
compared with 3,01,451 cus-
tomers in June 2019.

Overall (including Africa), it
gained more than four per
cent customers at 4,19,996 as
against 4,03,695 customers in
corresponding period last
year.

Airtel's shares closed at
%566.35 apiece on the BSE on
Wednesday, up 0.30 per cent
from the previous close.

IndiGo flies into
X2,844-crloss

OUR BUREAU

New Delhi, July 29

Closure of scheduled do-
mestic air operations till May
24 and lower capacity deploy-
ment thereafter on account of
Covid-19, significantly im-
pacted the first quarter res-
ults of IndiGo which reported
anet loss of ¥2,844.3 crore for
the quarter ended June. The
airline had reported a net
profit of X1203.1 crore during
the same quarter last year.

According to Kapil Kaul,
Chief Executive Officer, CAPA,
India, “This is the highest ever
loss posted by IndiGo”.

The government stopped
all domestic and interna-
tional flights from March 25
till May 24 due to the Covid-19
pandemic.

Total income

In a statement, the airline said
its total income for the
quarter ended June was at
X1143.8 crore, a decline of 88.3
per cent over the same period
last year, while passenger
ticket revenue declined 93.1
per cent to X585.4 crore while
ancillary revenues stood at
X168.8 crore, registering a de-
cline of 813 per cent over the
same period last year.

The airline said it had a
strong balance sheet with
total cash of X18,449.8 crore,
including free cash of X7527.6
crore and X10,922.2 crore of re-
stricted cash, as on June 30.

Addressing financial ana-
lysts after the results were de-
clared, Ronojoy Dutta, Whole-
Time Director and Chief Exec-
utive Officer, IndiGo, said the
domestic fare caps need to be
removed as quickly as pos-
sible arguing that this is
something which will also be-
nefit passengers. The govern-
ment capped fares at the up-
per and lower levels when
flying restarted on May 25. Ini-
tially the fare cap was till mid-
night of August 24 but this
has now been extended till
November 24.

“The contribution of our in-
ternational charters after cov-
ering for variable costs have
been quite encouraging. We
intend to continue with
charter flights even as we
ramp up capacity, he added.
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Statement of Unaudited Financial Results for the quarter ended June 30, 2020

Date :July 28, 2020
Place : Mumbai

(Ind-AS) is not yet made applicable to Banks.

2 The above is an extract of the detailed format of quarterly financial results filed with the Stock Exchange under Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015. The full format of quarterly financial results are available on the
Bank's website (www.idfcfirstbank.com) and on the Stock Exchange websites (www.nseindia.com and www.bseindia.com).

(X in lakhs)
Standalone Consolidated
Sr. Particulars Quarter ended| Year ended |Quarter ended|Quarter ended| Year ended | Quarter ended
No. 30.06.2020 | 31.03.2020 | 30.06.2019 30.06.2020 | 31.03.2020 30.06.2019
(Unaudited) | (Audited) | (Unaudited) | (Unaudited) | (Audited) (Unaudited)
1 | Total Income from Operations 431624.42 | 1758946.74 410357.00 441319.76 | 1796272.77 417718.27
Net Profit before Tax, Exceptional and 12754.50 | (237851.75) (96302.11) 13642.80 | (234589.48) (95489.15)
Extraordinary items
3 | Net Profit before Tax and after 12754.50 | (237851.75) (96302.11) 13642.80 | (234589.48) (95489.15)
Exceptional and Extraordinary items
4 | Net Profit after Tax, Exceptional and 9354.50 | (286421.04) (61735.62) 10007.51 | (284339.03) (61163.72)
Extraordinary items
5 | Total Comprehensive Income for the N.A. N.A. N.A. N.A. N.A. N.A.
period [comprising Profit for the period
(after tax) and Other Comprehensive
Income (after tax)](refer note no. 1)
6 | Paid-up Equity Share Capital 567234.37 | 480990.30 478247.71 567234.37 | 480990.30 478247.71
(Face value ¥ 10 per share)
7 | Reserves excluding Revaluation 1053269.74 | 1053269.74 | 1337758.50 | 1059361.99 | 1059361.99 1341768.74
Reserves as shown in the
Audited Balance Sheet of previous year
8 | Earnings Per Share for the period
(Face value X 10 per share)
(for continuing and discontinued
operations) - not annualized
- Basic (%) 0.19 (5.98) (1.29) 0.20 (5.94) (1.28)
- Diluted () 0.19 (5.91) (1.27) 0.20 (5.86) (1.26)
Notes
1 Information relating to Total Comprehensive Income and Other Comprehensive Income are not furnished as Indian Accounting Standards

For and on behalf of the Board of Directors

Managing Director & Chief Executive Officer

of IDFC FIRST Bank Limited
Sd/-
V. Vaidyanathan

Adfactors 174

RESULTS FOR THE QUARTER ENDED JUNE 30, 2020

(Rs. in Crore, except per equity share data)

Make Life Easy

(Formerly Manappuram General Finance and Leasing Limited) Regd. & Corp.Office : [V/470A (Old) W/638(New), Manappuram House, Valapad, Thrissur - 680567 CIN - L65910KL1992PLC006623

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL

ﬁl Particulars Quarter Ended Year Ended
’ 30-06-2020 31-03-2020 | 30-06-2019 | 31-03-2020
Unaudited Unaudited Unaudited Audited
1 | Total Income 1516.47 1618.15 1200.80 5551.19
2 | Net Profit / (Loss) for the period (before tax, Exceptional and/or Extraordinary items) 492.29 534.07 407.14 2007.30
3 | Net Profit / (Loss) for the period before tax (after Exceptional and/or Extraordinary items) 492.29 534.07 407.14 2007.30
4 | Net Profit / (Loss) for the period after tax (after Exceptional and/or Extraordinary items) 367.97 398.20 266.78 1480.31
5 | Total Comprehensive Income for the period
[Comprising Profit/(Loss) for the period (after tax) and Other Comprehensive Income (after tax 332.27 395.93 266.10 1474.31
Equity Share Capital (Face value of Rs. 2/- each) 169.04 169.00 168.65 169.00
8 | Earnings Per Share (Face value of Rs. 2/- each) (not annualised)
(i) Basic (Rs.) 4.35 4.72 3.16 17.54
(i) Diluted (Rs.) 435 4.70 3.15 17.49
NOTE :
I. - Keynumbers of Standalone results are as under: (Rs. in Crore
. uarter Ended Year Ended
ﬁl Particulars 5
’ 30-06-2020 31-03-2020 | 30-06-2019 | 31-03-2020
Unaudited Unaudited Unaudited Audited
1 | Total Income 1225.90 1191.08 950.51 4352.18
2 | Net Profit before tax 494.85 460.72 335.30 1680.00
3 | Net Profit after tax 369.11 339.76 220.30 1230.30
4 | Total Comprehensive Income 333.40 338.18 219.53 1224 .87
Il. The above is an extract of the detailed format of quarterly financial results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. The full format of the unaudited financial results are available on the Stock Exchanges website (www.bseindia.com
and www.nseindia.com) and on Company's website (www.manappuram.com)
For Manappuram Finance Limited
Sd/-
V.P. Nandakumar
Place : Valapad Managing Director & CEO
Date : 29-07-2020 DIN: 00044512
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ENROLMENT

After 10 days of the
publication of this notice
and within three months

there after I,
RAJAGOPAL BABUJA S G,
S/0 SEKARAPANDIAN R,

aged 22 years, permanently
residing at No 40,
Shivasakthi, S.L.B South
Road, Ramavarmapuram,
Nagercoil-629001, Kanya
-kumari Dist. Intend having
my enrolment as an Advocate
moved before the Bar Council
of TamilNadu, Bar Council
Buildings, High Court Campus,
Chennai-104. )
Those who have any valid
objections may notify the same
to the Bar Council within 10 days.
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