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Sensex, Nifty fall 15% from Jan peak

Fear of dollar
liquidity squeeze
by US Fed pulls
down market

OURBUREAU
Mumbai,May 12

Fears of dollar liquidity being
sucked out by the US Federal Re-
serve (Fed) through aggressive
interest rate hikes is pushing
stock markets down.

Despite a more than two per
cent fall in Sensex and Nifty on
Thursday, and a nearly 15 per
cent crash in both the indices
from their lifetime-highs in
January this year, experts be-
lieve the markets are set for fur-
ther downside. On Thursday,
Sensex fell 1,158 points to close at
52,930 and Nifty was down 359
points at 15,808. Still, the bad
newsaround the world was that
the cryptocurrency crash had
erased more than $200 billion

Venus Pipes: Short operational history, high valuation erode appeal
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inasingle day on Thursday.

The low-interest rate regime
by the Fed and global central
banks was a key theme, which
was driving one of the longest
and mosthistoricbull runs over
the past two years. But the hot-

Peers are on better footing with
higher scale of operations

SAI PRABHAKAR YADAVALLI
BLResearch Bureau

Venus Pipes & Tubes (Venus) is a
Gujarat-based company manu-
facturing stainless steel pipes.
The company is raising X165
crore through fresh issue (no of-
fer-for-sale), valuing it at I662
crore.

The company will trade at 21
times 9M-FY22 earnings (annu-
alised) based on the post-issue
shareholding. But this seems to
be on the higher side compared
with most peers, though it is
lower than Ratnamani Metals
which is trading at 37 times the
earnings.

Lack of long track-record

Also, the company has a short
operational history. We recom-
mend investors avoid the issue,
which is coming at the peak of

BROKER’S CALL TODAY'S PICK

Sunteck Realty (¥400.3): SELL

ANAND RATHI
Ajanta Pharma (Buy)

steel price cycle. The company
was incorporated in 2015 and
can present only seven years of
operational history. However, to
its credit, the company has ad-
ded 55 per cent to the installed
capacity since 2019. The com-
pany hasaninstalled capacity of
10,800 MTPA and operates from
Kutch, Gujarat. But the scale of
operations is significantly lower
than listed peers like Rat-
namani, Man Industries and
Welspun Corp, whose sales are
614 times more.

Thelackof scale will deter reli-
able B2B sales which derives
close to half of the sales from
stockists and traders. The larger
institutional orders, on the
other hand, will want a strong
trackrecord.

The credit history of the com-
pany is also shaky with discon-

ter-than-expected inflation fig-
ures in the US and elsewhere
around the world have put
stock markets in a spot. Infla-
tion in the US was recorded at a
40-year high on Wednesday at
8.3 per cent. In India, the infla-
tion rose to an eight-year high
of 7.9 per cent.

FPIs exit, Dlls support

As per exchange data, foreign
portfolio investors (FPIs) sold
stocks worth X 5,255 crore on
Thursday in the equity cash seg-
ment, taking the total selling for
the month in the segment to
nearly 329,000 crore. Domestic
institutional investors (DIIs)
were net purchasers of stock
worth 4,815 crore.

“Lot of positions seem to be
out of the system. Most new-age
stocks are just one-fourth of
their peak value. Better quality,
old-economy stocks too are
down by 30-60 per cent. But
nothing in earnings suggests

IPO RATING

Venus Pipes & Tubes
Business Fokok
Financials Fokok
Management i
Valuation ok
overall Yok y

Rankings 1to 5, 1 denoting
lowest and 5 highest

Offer period May 11-13,2022
Price band %310-326
Market cap %629- 662 cr

tinuation of credit rating on ac-
count of the company’s
non-cooperation for the rating
issued by CARE Ratings in
December2020,and from Brick-
work Ratings in April 2022.

Peak steel prices
Steel prices have rallied since

there should be a major revi-
sion to valuation of these
stocks. So far, markets seem to
have factored in the Fed hike. I
would be surprised to see Nifty
break15,500. Earnings have not
disappointed,” said Rahul
Arora, CEO, Institutional Equit-
ies, Nirmal Bang Equities.

Wall Street meltdown
Inthe US, the tech-heavyNasdaq
100 index was down 27 per cent
for theyear, while the DowJones
and S&P 500 indices fell around
15 per cent from their peak.
“Significant  decline  in
Chinese Covid cases and US
bond trading below 3 per cent
may give some relief to global
equities. Technically, Nifty is try-
ing to defend and hold 15,800.
There is support also at 15,697.
Any short covering and a close
above 16,000 for Nifty could
take the index to 16,600,” said
Prashanth Tapse, Vice-President
(Research), Mehta Equities Ltd.

Rupee slumps to 77.625

Closes at 77.415 on

RBI intervention

OURBUREAU

Mumbai, May 12

The rupee is facing testing
times in the face of a strong
dollar. The Indian unit
touched an all-time intra-day
low of 77.6250 per dollar on
Thursday before recouping
some of the losses on Reserve
Bank of India’s strong
intervention.

With the US inflation hit-
ting 8.30 per cent in April, the
likelihood of the US Fed ramp-
ing up interest rates more ag-
gressively has increased,
pushing foreign portfolio in-
vestors to sell their holdings
in emerging-economy finan-
cial markets, including India.
This, coupled with higher
global commodity prices
weakened Indian currency.
The rupee closed at 77.4150 a

How they compare
9MFY22 financials R((e;ecnr:;e mgg;D(A% ) Trf,gifg
Welspun Corp 3,904 14.8 13.5
Ratnamani Metals & Tubes 2,165 15.1 36.5
Man Industries 1,525 9.2 4.5
Venus Pipes & Tubes 277 12.8 21.03#

*Based on annualised 9MFY22 earnings # Based on post-issue shareholding

Covid to record highs both do-
mestically and internationally,
on account of steel shortages
from China and the US, and
higher demand from construc-
tion and automobiles. Venus’
IPO valuation at 21 times earn-
ings is based on these higher
steel prices and higher margins,
apart from capacity expansion.
While steel prices witnessed
marginal correction from peaks
in January-February, the Russia-
Ukraine conflict pushed prices
higher again (still lower than
earlier peaks).

On the other hand, the in-
terest rate hike cycle, which has

Wipro

Dr Reddys Lab
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started across economies, is ex-
pected to impact construction
and automobile demand, lead-
ing to a weaker view on de-
mand. A high valuation mul-
tiple at a time of peak earnings
may lead to flat returns from re-
lated stock prices at best. In a
best-case scenario, as steel
prices may regain high peaks,
valuations, which have factored
in higher prices, may not ex-
pand further.

Capacity expansion

Venus manufactures two types
of stainless-steel pipes — seam-
less for higher pressure applica-

v 359.10 pts.
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Paradeep

dollar, about 18 paise lower
versus previous close of 77.24.
“That the rupee closed at
774150 after touching an all-
time intra-day low of 77.6250
is only due to RBI interven-
tion. They sold dollars con-
tinuously,” said a Chief Forex
Dealer of a private sector
bank. “Now one needs to see
how big an interest rate hike
the RBI effects following the
April CPI inflation reading of
7.79 per cent. If our interest
rate lags that of advanced eco-
nomies, it will be negative for
our currency, as there will fur-
ther FPI outflows,” he added.

Asian peers slump more
Chinese Yuan (CNY) has lost
about 550 per cent after
PBOC's failed attempt to prop
economy via rate cuts. Taiwan
Dollar and the Won are about
730 per centand 7.50 per cent
weaker against the dollar.

tions and welded pipes for
petro-chemical  applications.
The fresh issue proceeds will be
utilised for capital expansion of
the seamless segment from
3,600 MTPA in 2021 to 9,600
MTPA and welded segment
from 7,200 MTPA to 14,400
MTPA.

Also, Venus will be investing
in a piercing line for manufac-
turing hollow pipes for back-
ward integration. While the pro-
posed plan for capacitybuilding
looks to more than double the
installed capacity, the extent of
realisation on successful com-
pletion in two-three years will
be dependent on steel prices
prevalent then, which are
already correcting from the
peak. In case of declining steel
prices, operating leverage,
which helped Venus increase its
EBITDA margins from 7 per cent
in FY20 to 12.8 per cent in
9MFY22, will reverse to an extent
and on a higher fixed cost base

Apex Court refuses to stay
LICIPO share allotment

SC seeks response
from Centre,
insurance major

OUR BUREAU

New Delhi, May 12

The Supreme Court on
Thursday declined to grant
any interim relief and stay
the Life Insurance Corpora-
tion (LIC) IPO share allot-
ment on a batch of pleas
filed by some policyholders.

A bench of Justices DY
Chandrachud, Surya Kant
and PS Narasimha said the
court should be reluctant to
grant any interim relief in
matters of commercial in-
vestments and IPO.

“We are not inclined to
grant any interim relief,” the
bench said, as it issued no-
tice to the Centre and LIC on
the batch of pleas seeking

of the added plants.

Venus' capital expansion and
higher realisations aided a rev-
enue growth of 74 per cent in
FY21, of which 35 per cent was
from capacity expansion. Annu-
alised, 9MFY22 would indicate a
20-per cent YoY growth without
significant volume growth con-
tribution. Similarly, the margins
also gained as gross and EBITDA
margins improved from 14.4
and 7 per cent in FY19 to 18 and
12.8 per centin 9MFY22.

But in the period, Venus’
working capital cycle moved up
from 88 days in March 2019 to
108 days in December 2021, as re-
ceivablesand inventoryholding
period increased.

Venus' interest coverage ratio
at eight times for its X50-crore
debt (December 2021) indicates
a manageable level of debt, but
asharp correction in marginsin
the period of increasing interest
rates would be a key factor to
watch.

their response within eight
weeks.

The Bench said that on the
aspect of interim relief, the
court must be guided by the
well-settled  principle of
prima facie case, balance of
convenience and whether
there is any irreparable
injury.

Transfers Bombay HC writ

The Bench noted that one of
the pleas has challenged the
interim order passed by the
Bombay High Court and dis-
posed it, saying the writ peti-
tion before the high court
will be transferred to the
apex court.

The top court tagged the
batch of pleas with a
pending matter referred to a
Constitution bench on the is-
sue of passage of the Finance
Act, 2021, as a money bill.

Growth stocks
drag Wall Street
lower on rate
hike worries

REUTERS
May 12
Wall Street’s main indexes fell
on Thursday, with growth
stocks leading declines for a
second straight session as in-
vestors worried that aggressive
interest rate increases to curb
decades-high inflation could
tip the economy into recession.
Megacap stocks Meta Plat-
forms, Microsoft Corp, Alpha-
bet Inc, Apple Inc , Amazon-
«com and Tesla Inc slipped
between 2 per cent and 5.9 per
cent.

The Dow Jones Industrial
was down 294.57 points, or 0.93
per cent, at 31,539.54, the S&P
500 was down 53.09 points, or
135 per cent, at 3,882.09, and
the Nasdaq 193.70 points, or
1,70 per cent, at 11,170.53.

Target:X2,378

CMP:X1,704.65

Ajanta’s Q4-FY22 sales grew 15 per cent to
%870 crore. Its India and Africa branded
divisions and Asia reported stellar growth.
More price erosion and keener competition,
however, led to muted US business. On
higher price erosion (about 18 per cent) and
fewer-than-expected launches (on lower
filings), its US sales declined 3 per cent to
%170 crore. It plans to file 10-12 products in
FY23. We anticipate a 14-per cent CAGR over
FY22-24 supported by the launches.

Its gross margin slid 531 bps to 72.5 per cent
y-0-y due to higher raw material prices and a
one-time impact (1.5 per cent of sales due to
flu-related products written back and 1.5 per
cent more due to price erosion in the US).
Adjusting for this, the gross margin
contracted 280 bps y-0-y to 75 per cent .
Higher other expenses squeezed the EBITDA
margin 1,053 bps to 23.7 per cent. PAT fell 5.1
per cent to X150 crore. With launches,
continuing momentum in India, other
branded markets and a pick-up in the US,
Ajanta would deliver 12 per cent revenue/PAT
growth each over FY22-24.

Risks: Currency fluctuations, ramping-up
delays, pricing risk in India.

AUM CAPITAL

Pitti Engineering (Buy)

Target: X312

CMP: X241

Headquartered in Hyderabad, it is engaged
in the manufacturing of electrical steel
laminations, motor cores, sub-assemblies,
die cast rotors and press tools with an
installed capacity of 41,000 tpa as of
December 2021. PEL is currently undergoing
capacity expansion from 41,000 tpa to
72,000 tpa by FY24 at a cost of X270 cr. The
increased capacity would help the company
to serve the incremental demand which
would drive the business growth.

The company enjoys a competitive
advantage by developing more than 5,000
different varieties of products for its clients.
Any new entrant would take considerable
time to match the quality of PEL and hence,
PEL enjoys the advantage of ‘Barriers to
Entry’.

Over a period of time, PEL has established a
very solid client base through its diversified
product offerings, which include renowned
names as BHEL, Cummins, Toshiba, ABB,
Wabtech, L&T, etc. With the Government of
India laying stress on the infrastructure
development of the country by allocating
about X7.50 Lakh crore for development
projects, growth for industries such as
cement, steel and power is expected to be
strong, going forward. This, in turn, creates
demand for PEL, which supplies critical
components to these industries. We
recommend a ‘Buy’ on the stock with a
target price of X312, in the next 9-12 months.

BusinessLine is not responsible for the recommendations
sourced from third party brokerages. Reports may be sent
to: blmarketwatch@gmail.com
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BLResearch Bureau

The outlook for the stock of
Sunteck Realty is bearish. The
price action since September
2021 indicates a head and
shoulder pattern formation.
The 4.85 per cent on Thursday
has taken the stock below the
neckline support of this pat-
tern. The neckline is at 415. It
will act as a good resistance.
Any intermediate bounce will
be capped at ¥415. The 21-day
moving average (DMA) is on
the verge of crossing below the
200-DMA.

This strengthens the bearish
case and also indicates that up-
side could be restricted. The
stock can fall toX365-360 in the

next one or two weeks. Traders
can go short at current levels.
Accumulate shorts on a rise at
%410.Keep the stop-loss at T421.
Trail the stop-loss down to X392
as soon as the stock falls to
X383. Move the stop-loss fur-
ther down to X381 as soon as
the stock touches X375. Book
profits at X372. Note that the
365360 region is a strong
support zone. A trendline and
the 100-week moving average
are poised in this zone. As such
the chances are high for the
stock to bounce from this sup-
port zone.

Note: The recommendations are
based on technical analysis.
Thereis risk of loss in trading

DAY TRADING GUIDE

15825 o Nifty 50 Futures

s1 52 R1 R2
15750 15680 15900 16000

%1303 * HDFCBank

s1 52 R1 R2
1285 1240 1330 1350

%1509 e Infosys

s1 2 R1 R2
1495 1450 1535 1565
253 « ITC

s1 $2 R1 R2

249 244 257 260
156 ¢ ONGC

s1 2 R1 R2

153 150 161 167

32401 o Reliance Ind.

S1 S2 R1 R2
2370 2350 2410 2435
3462 * SBI
S1 S2 R1 R2
458 456 465 472
3411 o TCS
S1 S2 R1 R2
3385 3350 3425 3470

COMMENT

May get a corrective bounce. So go
short with a stop-loss at 15810 only
on a break below 15750.

COMMENT

Support ahead. Wait for a dip and
go long on a bounce from 1285.
Keep the stop-loss at 1270

COMMENT

Initiate fresh short positions with a
stop-loss at 1510 only if the stock
breaks below 1495.

COMMENT

Resistance ahead. Go short now and
on arise at 256. Stop-loss can be
placed at 259

COMMENT

Attempting bounce from support.
Go long now and on dips at 155
with a stop-loss at 151

COMMENT

Can see a fresh fall from here.
Initiate shorts at current levels.
Keep the stop-loss at 2420

COMMENT

Corrective rally is possible. Go long
with a stop-loss at 463 if the stock
breaks above 465.

COMMENT

Can go either way from here. Avoid
trading this stock until a clear trend
emerges.

S1,S2:Support 1 & 2; R1, R2: Resistance 1 & 2.
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Pts: Impact on index movement

tilisers.

Fund utilisation

The company intends to
utilise net proceeds from
the fresh issue towards
part-financing the acquisi-
tion of the Goa facility; re-
payment/prepayment of
certain borrowings; and
for general corporate pur-
poses.

Zuari  Agrochemicals
Ltd (ZACL) had, in Febru-
ary last year, announced
the sale of its fertiliser
plant and the associated
businesses at Goa to
Paradeep Phosphates for
an enterprise value of
$280 million (approxim-
atelyX2,050 crore).

The company is looking

IDFC FIRST Bank Limited

CIN: L65110TN2014PLC097792
Email: bank.info@idfcfirstbank.com, Website: www.idfcfirstbank.com
Regd. Office: KRM Tower, 7" Floor, No. 1, Harrington Road,
Chetpet, Chennai - 600 031
Tel: +91 44 4564 4000
Corp. Office: Naman Chambers, C-32, G-Block, Bandra - Kurla
Complex, Bandra (East), Mumbai - 400 051
Tel: +91 22 7132 5500

NOTICE

(For attention of Equity Shareholders of the Bank)
Sub: Transfer of Equity Shares of the Bank to

Investor Education and Protection Fund Authority

Shareholders are hereby informed that pursuant to the applicable
provisions of the Companies Act, 2013 read with Investor Education and
Protection Fund (‘IEPF’) Authority (Accounting, Audit, Transfer and
Refund) Amendment Rules, 2019 (‘the Rules’) as amended from time to
time, the Final Dividend declared for the FY 2014-15 by erstwhile Capital
First Limited (now amalgamated with IDFC FIRST Bank Limited), which
remained unclaimed or unpaid for a period of seven years will be
credited to the IEPF. According to the Rules, the corresponding shares,
in respect of which dividend remains unclaimed or unpaid for seven
consecutive years will also be transferred to the IEPF Account
established by the Central Government.
In compliance with the aforesaid rules, the Bank has sent individual
notices to all the concerned Shareholders whose shares are liable to be
transferred to IEPF. Further, details of such Shareholders are made
available on the Bank’s website at www.idfcfirstbank.com. The
Shareholders are requested to visit the website and verify the details of
unclaimed dividends and shares liable to be transferred to IEPF
Authority.
In case the Bank does not receive any communication from the
concerned Shareholders on or before August 16, 2022, the Bank shall
in compliance with the requirements set out in the Rules, transfer the
shares to IEPF Authority post due date of completion of seven years i.e.
August 25,2022 without any further notice in this regard.

The Shareholders are requested to note that no claim shall lie against
the Bank in respect of unclaimed dividend amount and shares
transferred to IEPF Authority pursuant to the said Rules. However, the
concerned Shareholders may claim both the unclaimed dividend
amount and the shares transferred to the IEPF Authority including all
benefits accruing on such shares, if any, by making an application in an
online Form IEPF-5 and following the procedure prescribed in the Rules
which is also available on the website of IEPF at www.iepf.gov.in.

In case any Shareholder has any queries on the subject matter, they
may contact the Registrar and Transfer Agent of the Bank, KFin
Technologies Limited (formerly known as ‘KFin Technologies Private
Limited’) (Unit: IDFC FIRST Bank Limited), Selenium Tower B, Plot 31-
32, Financial District, Nanakramguda, Serilingampally Mandal,
Hyderabad - 500 032, India; Tel: +91 40 6716 2222; Email:
einward.ris @kfintech.com.
For IDFC FIRST Bank Limited

Place: Mumbai
Date: May 12, 2022

Head - Legal & Company Secretary

Sd/-
Satish Gaikwad

to enhance production ca-

pacity of its non-urea fer-

tilisers by nearly 50 per
cent to 1.8 million tonnes
(mt) from the present 1.2
mt through de-bottle-
necking at its existing unit
atParadeep in Odisha.

The equity shares
offered in the offerare pro-
posed to be listed on both
the BSE and NSE. Axis Cap-
ital Ltd, ICICI Securities, JM
Financial and SBI Capital
Markets are the book-run-
ning lead managers to the
offer.

(URL:htt
Notice. Igligible bidders willing to participate in tender may submit their Expression of
Interest along with the tender fee latest by 23" May 2022.

W

TATA

TATA POWER
The Tata Power Company Limited
(JOJOBERA POWER PLANT)
P.O. — Rahargora, Jamshedpur — 831016
Reg. Office: Bombay House, 24 Homi Modi Street, Mumbai — 400001

Website: WWW.tatapower.com (Board Line: 022-67173188) CIN: L28920MH1919PLC000567
NOTICE INVITING EXPRESSION OF INTEREST
The Tata Power Compan%( Limited hereby invites Expression of Interest (EOI) from
eligible bidders for participatio

OPEN TENDER FOR - EXPRESSION OF INTEREST (NI-EOI) FOR SALE OF FLY

AND / OR POND ASH “ON COST” AND ‘AS IS WH

POWER, JOJOBERA POWER PLANT, JAMSHEDPUR, JHARKHAND”
(Tender Ref: RS/002/2022/ Sale Fly Ash & Pond Ash)

For details of Tender scope, Pre-qualification requirements, process of participation in
tender, tender fee and bid security etc., please visit Tender section of our website
s://www.tatapower.com/tender/tenderlist.aspx) and refer detailed Tender

ninfollowing tender:

RE IS’ BASIS FROM TATA
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PUBLIC NOTICE

NOTICE is hereby given that the below mentioned Sub Broker / Authorised Person is no longer affiliated
as Sub Broker/Authorised Person of Kotak Securities Limited.

Sub Broker/ Exchange Registration
‘Authorised Lrade Numbers of Sub Broker / Address _Of Sub Broker/
Person Name ame Authorised Person Authorised Person
Fairmoves Fairmoves BSE - AP01067301130025 No 5 Chitlapakkam Main Road
Investment Investment Nehru Nagar Chromepet
Advisors Advisors MCX - 143274 Chennai 600044

Please note that above mention Sub Broker (SB)/Authorised Person (AP} is no longer associated with us.
Any person henceforth dealing with above mention SB/AP should do so, at their own risk. Kotak Securities
Ltd. shall not be liable for any such dealing. In case of any queries for the transactions till date, Investors
are requested to inform Kotak Securities Ltd. within 15 days from the date of this notification, failing which
it shall be deemed that there exists no queries against the above mentioned SB/AP.

kotal(' Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla

Kotak seruries Complex, Bandra (E), Mumbai 400051. CIN: US9999MH1994PLC 134051, Telephone
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com / www.kotaksecurities.com.
Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad
(East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member of
BSE, NSE, MSE, MCX & NCDEX), AMFI ARN 0164, PMS INP000000258, and Research Analyst
INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97.
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IN THE HIGH COURT OF JUDICATURE AT MADRAS
(Original Testamentary Jurisdiction)
T.0.S.No. 11 of 2014
In the matter of the Indian Succession Act
XXXIX of 1925
and
In the matter of the last Will and testament of
V.Jayaraamalu (Deceased)
K. Chandrasekar,
S/o Late V.Krishnaswamy,

1, Santhakumar (Died)
2. Ravindran

3. Selvaraj,

4. Smt.Banumathi,

5. Ms.Malini,

6. Mr.S.Prasanna Kumar

...Plaintiff
Versus

...Defendants

[¢]
Ms, Malini, D/o.Late.Santhakumar,
Plot No.6, Valluvar Nagar, Sithalapakkam,
TambaramTaluk, Kancheepuram District,
Chennai - 600 073. ...5th Defendant.
Please take notice that the Hon'ble High Court, Madras by
order dated 25.04.2022 passed in Application No0.1809 of 2022
in T.O.S.No.11 of 2014 has ordered substituted service through
publication on the Fifth Respondent returnable by 14.06.2022.
Therefore, notice is hereby given to the Fifth Respondent that
the above T.0.S.No.11 of 2014 will be listed before the Hon'ble
High Court on 14.06.2022 at 10.30 a.m. The Fifth Respondent is
requested to be present, either in person or through its counsel, on
14.06.2022 dated 10.30.a.m. failing which the matter will be decided
in your absence.
Dated at Chennai on this the 13thday of May, 2022.
R.G.ANNAMALAI
Counsel for Plaintiff
No.148, Law Chambers, High Court Buildings,
Chennai-600 104. Cell No.8825569436
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