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It is mandatory for an individual to file India Tax Return if he / she satisfies any one of the following conditions :

Who is Required to File India Tax Return?

Gross taxable
income >=
applicable
threshold

Qualifying as ROR
and has foreign

income and/or assets

Incurred expenditure
of >= INR 2 lakh
on foreign travel

Electricity
expenditure incurred
in aggregate >= INR 1

Aggregate Deposits in
current account

amounting to > INR 1
crore

Due date for filing India tax return is 31 July following the end of tax year

If individual is unable to file India tax return by due date, he / she can file Belated India tax return by 31 December
following the end of tax year (interest, fees and penalties apply)

If 31 December is also missed, one can explore filing updated returns as well
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Possible Scenarios where Filing of India Tax Return is Advisable

To claim treaty benefits

Visa application/
renewals

Maintaining
continuity of tax

records

To Apply for loan/
credit cards

Where losses are
required to be carried

forwarded

To substantiate claims
of CG exemption on

re-investment of proceeds

Big scale
transactions such as
purchase of property

To claim credit / refund TCS
on remittances made

01

02

03

04

05

06

07

08

09

To Claim Tax Refunds
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Overview

The Indian tax year runs from 1 April  to 31 March

For individuals, income is taxable in India basis:
► Residential status
► Place of accrual / deemed accrual of income and
► Place of receipt / deemed receipt of income

For tax purposes, an individual can be:
► Non-resident in India (NR)
► Resident (R) in India :
► Resident but Not Ordinarily Resident (RNOR) or
► Resident and Ordinarily Resident (ROR)
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Rules to Determine your Residential Status as an Individual

Step 1: To determine whether an Indian citizen Individual is R or NR in the given FY

Stay in India
for >= 182

days in given
FY

Stay in India for >= 60
days (refer Note 1
below) in given FY

AND
>=365 days in
immediately 4
preceding FYs

Deemed Residency rule
(refer Note 2 below)

Yes Yes Yes

No
No No

*

Note 2: Deemed Residency:
Deemed Residency is based on satisfaction of following
cumulative condition:
► Indian Citizenship
► Non foreign income exceeds INR 15 Lakhs
► Not liable to tax in any other country
► Non Resident basis physical stay criteria

*

Note 1: Exceptions :
► For individuals qualifying as Indian citizens leaving the country for

purposes of employment, 60 days is to be read as 182 days
► For individuals qualifying as Indian citizens who leave India as a

member of crew of an Indian ship, 60 days is to be read as 182 days
► For Indian citizen / PIO origin coming on visits to India and having

total income excluding foreign sourced income
► upto INR 1.5 mn, 60 days is to be read as 182 days
► above INR 1.5 mn, 60 days is to be read as 120 days

Resident (R)

NR
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Rules to Determine your Residential Status as an Individual

Step 2: To determine whether a Indian citizen Resident Individual is ROR or RNOR for a given FY

Stay in India
for < 730 days

during
immediately 7
preceding FYs

Indian citizen / PIO
having total income

excluding foreign sourced
income > INR 1.5 mn

AND
Visits India for >=120
days but <182 days

Resident on
account of Deemed

residency rule

Non Resident
in India for 9

out of the
immediately
preceding 10

years

Yes

No

No

Yes

Yes

No

Yes

No

ROR

RNOR

Resident (R)
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Scope of Taxable Income

Residential Status

Non Resident

Ordinarily  ResidentNot Ordinarily  Resident

Scope of taxable income in India depends on residential status of an individual. Summarized as below:

Resident

► Income received
in India or

► Income accruing
or arising in India
or

► Income deemed to
accrue or arise or
received in India

► Same as NR and
► Income from

business controlled
in or profession
setup in India

► Taxable on global
income irrespective
of place of accrual
or receipt
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Computation of Income

01

02

03

04

01

Salaries: Income
received under an
employment
contract from the
employer and
services rendered

Income from
house property:
Rental income/
loss from house
property

Profits and gains
of business or
profession: Any
income/ loss from
carrying on a
business or
profession

Capital gains: Gains/
losses from sale of
long term or short
term capital assets
(E.g.: House
property, shares etc.)

05

Income from
other sources:
Any other income
not classified
under the above
heads of income

Categorize your taxable income into various heads of income since each head has a prescribed method of computation:

Identify computation methodology, set off and exemptions available for each head of income
(e.g., deduction of interest on housing loan while computing house property income, identify type of capital gain to identify applicable special tax rates,
exemptions if any available under relevant tax treaties)
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Computation of Income

Particulars Amounts

Income from Salary XX

Income from House Property XX

Income from Capital Gains XX

Income from Business or Profession XX

Income from Other sources XX

Gross Total Income XXX

Less: Deductions (80C, NPS etc) (XXX)

Total Income XXX

Tax Payable on Total Income XXX

Less: TDS, Advance taxes, FTC etc. (XXX)

Add: Interest as applicable (XXX)

Amount Payable or Refund XXX

Less: SAT paid XXX

Reduce deductions as applicable within prescribed limits
(e.g., ULIPs, LIC premium, NPS etc) to calculate Total Income

Calculate Tax Payable on Total Income:
► Identify income on which special rates will apply and compute

taxes accordingly (e.g., capital gains)
► For other income apply progressive rates of tax (Concessional

tax Regime or Old tax Regime)
► Surcharge and education cess also to be considered

Claim credit of taxes already discharged:
► Advance taxes
► Taxes deducted at source (TDS), Taxes collected at source and
► Foreign Tax Credit (FTC) available under relevant tax treaties

Discharge Amount Payable as Self Assessment Tax (SAT) or claim
Refund

Calculate Gross Total Income after summing up income under all
heads and applicable set offs

If taxes are payable, compute applicable interest as well
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Schedule for Income Chargeable at Special Rates
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Self Assessment Tax Payment

► Possible ways to make tax payments in India:

► Net Banking

► Debit Card

► Pay at Bank Counter

► NEFT / RTGS

► Payment Gateway (includes credit card and UPI options depending upon bank selected)

► Challans (i.e. tax payment proof) for online payments are generally made available instantly whereas Pay at Bank Counter option
would take more time to reflect. Hence, critical to plan in advance.

► Important points to double check in your challan, since any mismatch may lead to rejection of tax payment:

► Assessment Year (i.e. year succeeding the year of income)

► PAN

► Amount of taxes along with break up

► BSR Code

► Challan Number

► Always remember to download a copy of challan before closing the payment web page!
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Types of Income Tax Return Forms

► Only for Residents
► Income less than INR 50 Lacs

Salary/ Pension

One House Property

Other Sources

ITR-1 (Sahaj)

► Income exceeds INR 50 Lacs

Salary/ Pension

More than one House Property

Sale of Investments

Other Sources

Foreign Sourced Income

Claiming Tax Relief

Agricultural income  exceeding INR 5,000

ITR-2

Business or Profession

Any partnership income received by the partner

Everything in ITR 2

ITR -3

Presumptive Income

Everything in ITR-1

ITR-4 (Sugam)
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Key Disclosure Requirements

Non Residents who intend to claim refund but do not have a bank account in India can disclose a foreign bank account
in Part A – General – Filing Status

Non Residents are required to disclose some data about residency in Part A – General - Filing Status
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Key Disclosure Requirements

You are required to furnish the below details in your India Tax return form.

If you are a director

In a Company

Name of the company

PAN of the Company

Whether its shares are listed or unlisted

Director Identification Number(DIN)

If you held Unlisted shares

Name of the company

Number of shares

Cost of acquisition

Purchase and sale details during the tax year

Closing balance as on 31 March 2023

To ensure that losses are carried forward, it is important to appropriately capture the same in Carry Forward Loss
Schedule (i.e. CFL Schedule)
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CFL Schedule
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Key Disclosure Requirements

Foreign Assets Schedule: RORs in India are also required to disclose
foreign assets held by them even for a day during the entire tax
year.

Assets and Liabilities Schedule: Assets and Liabilities as on 31
March of relevant tax year to be disclosed if Total Income
exceeds INR 50 Lacs

Examples of
overseas assets

(illustrative
and not

exhaustive)

Examples of
Indian assets
and liabilities
(illustrative

and not
exhaustive)

Immovable properties

Investments

Retirement Funds (including
vested 401k balances) etc.

Share holdings (including stock
incentives provided by the employer)

Bank accounts

Signing Authority held

Foreign Trust details

Loans and advances

Shares and securities

Insurance policies

Immovable properties
including land

Bank Balances
including deposits

Movable assets such as jewellery,
vehicles, artwork

Cash in hand
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Exempt Income
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Authentication of India Tax Return

► After filing your tax return, you are
required to e-verify the same.
Alternatives as per screenshot.

► Another method to verify your tax
return is to physically send a signed ITR-
V to CPC Bangalore.

► ITR-V has to be verified within 30 days
of filing.

► In case ITR V is submitted post 30 days,
a condonation of delay is required to be
submitted by logging into the portal. If
the request is not accepted, then the
return is considered invalid
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Useful Tips

► Always check, download, and use the appropriate form  (saves time later)

► Email IDs and communication address should be mentioned appropriately and the same should reflect in the Profile section of
the online tax filing account as well

► Before filing the tax return, tax status should always be “tax refundable” or “nil”. Do not file a tax payable return

► Do install Java on your computer (to check software required for new utility)

► For claim of any exemption or lower rate of tax under the tax treaty, one should obtain Tax Residency Certificate from country of
residence and fill Form 10F as well

► For claim of Foreign tax credit, Form 67 also needs to be filed.

► Please ensure your 26AS, AIS and TIS  details match the details you mention in your India Tax Return.

► In case of a refund, advisable to keep bank accounts pre validated

► Advisable to maintain access to an Indian mobile number registered with the Income-tax authorities/ linked to Aadhaar since OTP
is required for multiple purposes such as e-verification, bank account validation, filing Form 67 etc.

► Never use special characters in the ITR as it may amount to Null error while uploading of return
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Typical Documents Required to be Maintained

► Assignment letter/ Employment contract
► Lease agreement (where accommodation is provided)
► Bank statements of bank accounts held in India
► Credit card statements, if any
► Record of expenses incurred during the assignment in India
► Passport copy
► Salary/ pay slips
► ESOP and related documentation
► Travel calendar (backed by passport stamps)
► Original Form 16 (salary certificate)
► Original Form 12BA (statement of perquisites)
► Computation of income
► Proofs relating to any deductions
► Original Form 16A (withholding tax certificates)
► Tax residency certificate, Form 10F
► Proof of taxes paid in both countries
► Foreign tax returns
► Duly filed Form 67

Kindly note that the above list is illustrative in nature.  Further documents may be called
for by the Revenue authorities, at their discretion, in case of audit of your tax return.
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