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There’s nothing to panic about
coronavirus, says auto industry

Assures all-out
efforts to ensure
safety at expo
kicking off on Feb 5

S RONENDRA SINGH

New Delhi, January 30

Putting to rest any concerns
on the possible impact of
coronavirus on the Auto Expo,
Society of Indian Automobile
Manufacturers (SIAM) has
said that all precautions will
be taken to ensure that there
is no scare.

“We have gone through the
advisories issued by the Min-
istry of Health and are taking
adequate precautions at the
venue of the Auto Expo.
People who are coming are
also aware and well in-
formed,” Rajesh Menon, Dir-
ector General, Society of In-
dian Automobile
Manufacturers (SIAM), told
BusinessLine.

The biennial event held at
Greater Noida this time will
have many Chinese compan-
ies as participants and they
have already booked 20 per
cent of the 40,000 sq m at the
venue.

Some of the leading com-
panies participating at the
Expo include MG Motor who
is going to showcase its future
SUVs and electric cars, Great
Wall Motors (GWM) and BYD

Auto who are coming for the
first time.

GWM will undertake the
global premiere of Haval
Concept H and the Indian de-
but of Concept Vehicle Vision
2025. It will also showcase its
excellence and strength in
automotive technology with
its range of Haval SUVs, GWM
EV products, and innovations
in the area of intelligent
safety, connectivity and ad-
vanced autonomous systems,
the company said.

When asked, a spokesper-
son at MG Motor said no one
from China is coming to at-
tend the show and sources
from GWM said that the del-
egates attending the show are
already in India before the
outbreak of the virus in
China.

Components makers
In the components sector
also, there are more than 200
exhibitors from China slated
to be participating at the auto
components show to be held
in Pragati Maidan, New Delhi.

And, there too, all the ne-
cessary precautionary meas-
ures are in place for the four-
day event in the wake of the
virus outbreak in the neigh-
bouring country, said Auto-
motive Components Manu-
facturers Association of India
(ACMA).

“Chinese participation in

Chinese companies have already booked 20 per cent of the 40,000
sq m for the event to be held at Greater Noida istock/Ta0 EDGE

the components show has al-
ways been there. We have a
dedicated  pavilion  for
Chinese companies this year.
Of the total 1,500 exhibitors,
200 are Chinese. I would say
they will occupy less than 10
per cent of the total space of
56,000 square metres,”
Deepak Jain, President, ACMA
said.

However, he added that
there is nothing to worry
about the participants or ex-
hibitors from China as most
of them are either already
there and whosoever comes
later will also be screened first

Bajaj Auto Q3 net up 8.37%

However, sales
skid 5 per cent

OUR BUREAU
Mumbai, January 30

Bajaj Auto on Thursday pos-
ted an 8.32 per cent year-on-
year increase in consolid-
ated net profit during the
quarter ended December
2019 to X1,322.44 crore.

It had posted a net profit
of 1,220.77 crore in the year-
ago period.

The total revenue from op-
erations of the company
stood at X7,639.66 crore dur-
ing the quarter under re-
view, up by 2.74 per cent,
compared with <7,435.8
crore during the corres-
ponding quarter last year.

Sales down

The company sold a total of
1,202,486 units during the
third quarter of this finan-
cial year, marking a 5 per

cent decline from last year’s
1,259,828 units.

Its total motorcycle sales
during the quarter under re-
view was 1,027,161 units, as
against 1,078,384 units in the
same quarter a year ago,
posting a decline of 5 per
cent.

Its total commercial
vehicle sales stood at 175,325
units as against 181,444 units
in the corresponding
quarter of last fiscal, down 3
per cent.

Motorcycle sales

In the domestic market, mo-
torcycle volumes
plummeted by 16 per cent
over last year’s Q3, said Bajaj
Auto.

“In the 150cc+ segment,
the company continues to
maintain its dominance.
Pulsar, along with Avenger,
sold over 158,000 units in Q3
| FY20,” it said.

As for commercial

Mahindra Electric gets
new logo, tagline

Mahindra Electric CEO Mahesh Babu at a press conference to unveil
the new brand identity in Bengaluru, on Thursday pmi

OUR BUREAU

Bengaluru, January 30

Mahindra Electric Mobility
Ltd, part of the $21-billion
Mahindra Group has unveiled
a new corporate brand iden-
tity with a new logo and
tagline.

The identity also simplifies
the portfolio so that the
vehicles and hardware solu-
tions are offered under ME
branding and the software
solutions are offered under
NEMO branding.

The launch of the new
brand coincides with the
completion of over 200 mil-
lion electric kilometres by
Mahindra EVs on Indian road,
which has helped save over
22,000 tonnes of CO2 emis-
sions in India. This translates
into the need to plant over 10
lakh trees to absorb the equi-
valent levels of emissions.

The company also unveiled
its new vision of being a lead-
ing brand in enabling cus-
tomized electric mobility
solutions through cutting-
edge technology. The new
identity intends to position
the organisation as the pre-
ferred e-mobility partner for

OEMs across the globe.
Mahesh Babu, CEOQ,
CM

K

Mahindra Electric, said the
company is completely pre-
pared to make India an EV
hub and take its technologies
global. “Our new positioning
is an acknowledgement of
this ambition while being a
testament to our pioneering
past. It emphasizes our ambi-
tion to innovate and create
cutting-edge technology with
agility, such that we deliver
products which make a posit-
ive difference to society.”

New Logo

In the new logo, the word
‘electric’ has been derived
from the characters of the
word Mahindra, thereby en-
suring uniformity and recog-
nition. The characters of the
word ‘electric’ are in lower
case to make the brand more
approachable. “Our ‘Spark the
New’ positioning is a rallying
cry for action and works with
both internal and external
stakeholders. It has an active
voice and vibrant energy that
ensures our actions are al-
ways guided by innovation in
order to drive new thinking,
new ideas and new solutions
in the electric mobility tech-
nology space,” the statement
said.

vehicles in the domestic
market, Bajaj Auto said it
continues to be the leader.

It sold over 96,000 units
of commercial vehicles dur-
ing Q3 this year, recording a
market share of 57 per cent,
it said.

Global biz

In its international business,
the company said, it recor-
ded its highest-ever
quarterly volumes of 562,772
units in Q3 of this year, regis-
tering a growth of 7 per cent
over last year’s Q3.

Bajaj Auto’s international
business now contributes 43
per cent to its net sales.

As on December 31, 2019,
surplus cash and cash equi-
valents stood at 17,407
crore as against 15,986
crore as on September 30,
2019.

The scrip gained 1.61 per
cent to close at 3,141 on the
BSE.

while entering the country.

According to sources, there
will be medical facilities also
available at both the venues
of the events from the usual
‘first aid’ medical centre and
this time there will be a ‘few
more’ medical centres than
the usual ones.

The auto components
show ‘Auto Expo 2020 Com-
ponents’ would take place
from February 6-9, while the
Motor Show (with the theme
of ‘Explore the World of Mo-
bility’) would to be held from
February 512 at Greater
Noida.

Tata Motors posts X1,738.30 cr profitin Q3

Auto major says coronavirus could impact
JLR’s profitability and cash flow this fiscal

OUR BUREAU

Mumbai, January 30

Tata Motors on Thursday pos-
ted a consolidated net profit of
1,73830 crore in the quarter
ended December 31, 2019. It
had posted a consolidated net
loss of X26,992.54 crore in the
corresponding quarter last
year due to a one-time cash
charge for asset impairment
of Jaguar Land Rover.

Total revenue from opera-
tions of the company stood at
%71,676.07 crore during the
quarter under review — down
by 6.81 per cent from the year-
ago period’s X76,915.94 crore.

JLR turnaround

The consolidated results be-
nefited from JLR’s recovery in
China and Project Charge —
JIR's  restructuring  pro-
gramme that had begun early
in this fiscal — but it was offset
by the decline in medium and
heavy commercial vehicles
(M&HCV) and stock reduction
in India, said Tata Motors.

JIR continued its turn-
around and transformation
journey with another quarter
of strong delivery, Tata Motors
said. China continues to im-
prove gradually, while Project
Charge is well ahead of plans
having already delivered £2.9B
so far, it said.

Despite the many chal-
lenges facing the industry, JLR
has continued to expect im-

proved profitability and cash
flow for the financial year end-
ing March 31, 2020 with an
EBIT margin of around 3 per
cent. However, the developing
situation with the coronavirus
could have some impact on
this, Tata Motors said.

During Q3, when it comes to
JLR, revenues increased to £6.4
billion, which is up 2.8 per cent
year-on-year. While total retail
sales fell 2.3 per cent, sales in
China continued to recover
(up 24.3 per cent) and sales in
North America increased by 1.1
per cent, it said.

Project Charge+, the new
phase of Project Charge, has
been formally launched. It will

primarily target cost savings
and deliver a further £1.1 bil-
lion (£0.4 billion in Q4 FY20
and £0.7 billion in FY21) of cost
and cash flow improvements
for a total of £4 billion of im-
provements by March 2021, it
said.

“In the third quarter, Jaguar
Land Rover sustained year-on-
year revenue and profit
growth as we continued to
transform our business. Con-
ditions in the automotive in-
dustry remain challenging
but we are encouraged by the
recovery in our China business
and the success of the new
Range Rover Evoque,” said Ralf
Speth, JLR Chief Executive.

Standalone numbers
In the third quarter of this
fiscal, wholesale volumes (in-

cluding exports) decreased by
24.6 per cent to 129,185 units.
In the domestic market,
M&HCV trucks de-grew 47.7
per cent, ILCV trucks de-grew
15.7 per cent, SCV & Pick Ups de-
grew 6.1 per cent and CV Pas-
senger de-grew by 25.6 per
cent. Domestic PV volumes
were down 26 per cent, said
Tata Motors.

“The downturn in the auto-
motive industry continued in
Q3 as the economy slowed
down. Despite gaining se-
quential market shares in
M&HCV, ILCV and SCV this
quarter, our financial perform-
ance was impacted due to the
downturn coupled with the in-
ventory corrections we took to
get ready for BS-VL” said
Guenter Butschek, CEO and
MD, Tata Motors.

JLR CEO Ralf Speth to step down in Sept

OUR BUREAU

Mumbai, January 30

Ralf Speth, Jaguar Land Rover
Automotive Plc (JLR)'s Executive
Director and Chief Executive Of-
ficer, has decided to retire from
his currentrole at the end of his
contract term in September
2020, Tata Motors Ltd said in a
stock exchange filing on

Thursday.

“I am delighted that Ralf has
agreed to maintain his relation-
ship with JLR by becoming non-
executive Vice-Chairman. Ralf
will also remain on the board of
Tata Sons,” said N

et |
Ralf Speth, CEO of JLR

Chandrasekaran, Chairman of
Tata Sons.

Tata Motors said that a search
committee has been formed
which will work with it to
identify a suitable successor in
the coming months. “I feel very

Superior product, market mix drive profitability

Margin expansion and lower taxes help
post a double-digit growth in profit

PARVATHA VARDHINI C

BL Research Bureau

Despite the slowdown in do-
mestic motorcycle sales, Bajaj
Auto has reported a good set
of numbers in the quarter
ended December 2019. Better
export  volumes, which
brought in higher realisa-
tions, lower input costs as
well as benefit of reduction in
corporate tax rate have
helped the company clock a
14.5 per cent growth in net
profit to 1,261 crore over the
December 2018 quarter.

Better product mix

Though  total  volumes
dropped by 4.5 per cent year-
on-year, the company man-
aged to show a 2.6 per cent
growth in revenues to 37,436
crore. A7.5 per cent growth in
average realisation due to su-

Dabur India consolidated
profitrises 8.77%in Q3

OURBUREAU

New Delhi, January 30

Home-grown FMCG company
Dabur India posted a consolid-
ated net profit of ¥397.7 crore in
the third quarter of this fiscal —
which is up by 8.7 per cent
against the X366.1 crore logged
in the corresponding quarter
previous fiscal. Consolidated
revenue stood at 2,353 crore,
up by 7per cent.

“Net profit was impacted by
one-time impairment in value
of investments to the tune of
20 crore. Excluding this
impairment, the Net Profit for
third quarter of 2019-20 marked
a 12.8 per cent growth year-on-
year,” the company said.

The company said that its do-
mestic FMCG business reported
avolume growth of 5.6 per cent
in the December quarter. While

health supplements business
grew by12.2 per cent during the
quarter, digestives business
clocked a growth of nearly 16
per cent. OTC category, oral care
business and shampoo busi-
nesses grew by 5.5 per cent, 8.4
per cent and 5 per cent,
respectively.

Meanwhile, the international
business of the company grew
by 11.7 per cent on the back of
strong local currency growth in
MENA (Middle East and North
Africa), Egypt, Nigeria, Turkey
and Nepal. “The Turkeybusiness
grew by over 32 per cent, while
Nepal reported a nearly 21 per
centgrowth during the quarter.
The MENA business posted a
growth of over 10 per cent,
while Egypt grew by 17 per cent
and Nigeria by over 17 per cent,”
the companyadded.

Thomas Cook India net
slips 197 t0X9.9 crore

OURBUREAU

Mumbai, January 30

Fairfax-owned Thomas Cook In-
dia’s net profit was down by 18.8
per cent in the third quarter of
FY20atX9.9 crorein comparison
to a profit of X12.29 crore the
same quarter last year.

Total income grew 12 per cent
to 1,757 crore (1,569 crore). Its
total expenses for the said
quarter were 1,739 crore (31,574
crore).

Madhavan Menon, Chairman
and Managing Director, Thomas
Cook (India) Ltd, who was rein-
stated as the MD for a period of
five years during the board

meeting that was held on
Thursday; said, “Looking ahead,
despite the geopolitical tensions
and natural calamities unfold-
ing including the Coronavirus
outbreak, etc, we are cautiously
optimistic and look to end the
financial year on a strong note.”

The travel company’s reven-
ues from travel and related ser-
vices were down from I56.68
crore in Q3 FY19 to X36.06 crore
in Q3 Fy20.

Thomas Cook India also has a
forex business which earned
%2072 crore this quarter as
against X14.55 crore the same
time lastyear.

perior product mix helped
the company. Volume growth
in domestic three-wheelers
and higher international sales
improved realisations.

Three-wheelers and exports
are among the more profit-
able segments for the com-
pany. Domestic three-wheeler
volumes grew by 6 per cent as
against the 16 per cent fall in
motorcycle sales. Export
volumes grew by 7 per cent
driven by good demand in
Africa, Latin America and Sri
Lanka.

The company also be-
nefited from the depreciation
in rupee. Average realisation
per US dollar was X713 in the
third quarter of this fiscal as
against X68.5 in the corres-
ponding quarter previous
fiscal. International sales dur-
ing the quarter constituted 43

Q3 COMMENT

per cent of net sales. Lower in-
put costs helped operating
margins. Raw material cost as
a percentage of sales came in
at 69.4 per cent during the
quarter, a drop from 75 per
cent a year ago.

Operating margins expan-
ded by 150 basis points year-
on-year to 17.8 per cent.
Thanks to the reduction in
corporate tax rates an-
nounced a few months ago,
tax as a percentage of profits
stood at 24.5 per cent, com-
pared with 29.3 per cent last
year. This resulted in tax outgo
dropping by 10 per cent.
Higher operating margins
and lower tax outgo aided
double digit profit growth.

Outlook

While the company expects
international business to
show stable performance in

the near future, the transition
to BS-VI may delay the recov-
ery in domestic motorcycle
sales.

The company has com-
menced dispatches of BS-VI
vehicles to dealerships and
the price hike is between
6,000 and 10,000 across
the motorcycle portfolio, ac-
cording to the management.

At a time when domestic
consumer is reluctant to
loosen his purse strings, this
increase could be adampener.
However, the company is ex-
pected to be in a better posi-
tion than peers as its interna-
tional exposure shields it
from these uncertainties.

Recognising this, the stock
has gained about 25 per cent
in the last year. It now trades
at a valuation of 17.5 times its
trailing twelve month earn-
ings, higher than peer Hero
Moto Corp’s 14.5 times. Hence,
near-term upside may be
limited.

honoured to have worked with
so many dedicated and creative
people, both inside and outside
of JLR. We have elevated Jaguar
and Land Rover. [ want to say
thank you for all their support
and commitment. Personally, [
am looking forward to new and
exciting  challenges,” said
Speth.

This comes even as JLR has
been improving its perform-
ance in the previous two quar-
ters, on the back of its recovery
in China and Project Charge,
the restructuring programme
that began early in the fiscal.

Laurus Labs net
treblesatX73.5 cr

OUR BUREAU
Hyderabad, January 30

Laurus Labs Ltd’s net profit
more than tripled at X73.5
crore in the third quarter
ended December 31, 2019 as
against X17.8 crore in the
corresponding quarter of
previous financial year.

The total revenue of the
Hyderabad - based company
increased 38 per cent at
X730 crore (X529 crore).

“Our formulations
growth led by tenders in
low middle income coun-
tries (in Africa, Latin Amer-
ica and South East Asia) has
delivered significant growth
in a very short time,”
Satyanarayana Chava, Chief
Executive Officer, said in a
release.

“Other API division main-
tained its growth trajectory
from previous quarters. The
introduction of new high
value products continue to
drive growth,” he added.

IDFC FIRST Bank Limited

(Formerly IDFC Bank Limited)

Registered Office: KRM Towers, 7th Floor, No. 1 Harrington Road, Chetpet, Chennai - 600031
Corporate Office: Naman Chambers, C-32, G-Block, Bandra-Kurla Complex, Bandra (E), Mumbai - 400051
Website: www.idfcfirstbank.com; Email: bank.info@idfcfirstbank.com; CIN: L65110TN2014PLC097792

Statement of Unaudited Financial Results for the quarter ended December 31, 2019

(R in lakhs)
Standalone Consolidated
Sr. Quarter |Nine months| Quarter Quarter |Nine months| Quarter
No. Particulars ended ended ended ended ended ended
31.12.2019 | 31.12.2019 | 31.12.2018 | 31.12.2019 | 31.12.2019 | 31.12.2018
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
Total Income from Operations 467914.37 | 1314983.27 | 392480.27 | 477820.99| 1340965.49| 398903.03
2 | Net Profit before Tax, Exceptional and (162304.63) | (248590.37) 9543.64 | (161353.52) | (246402.63) 11093.56
Extraordinary items
3 | Net Profit before Tax and after Exceptional (162304.63) | (248590.37) | (250391.03) | (161353.52) | (246402.63) | (248841.11)
and Extraordinary items
4 | Net Profit after Tax, Exceptional and (163889.34) | (293575.08) | (153801.08) | (163159.68) | (291975.49) | (152895.50)
Extraordinary items
5 | Total Comprehensive Income for the period
[comprising Profit for the period (after tax) N.A. N.A. N.A. N.A. N.A. N.A.
and Other Comprehensive Income (after tax)]
(refer note no. 1)
6 | Paid-up Equity Share Capital 478945.80 | 478945.80| 340441.25| 478945.80| 478945.80| 340441.25
(Face value X 10 per share)
7 | Reserves excluding Revaluation Reserves
as shown in the Audited Balance Sheet of 1337758.50 | 1337758.50 | 1185246.35| 1341768.74 | 1341768.74 | 1187003.12
previous year
8 | Earnings Per Share for the period
(Face value X 10 per share) (for continuing
and discontinued operations) - not annualized
- Basic (%) (3.43) (6.14) (3.22) (3.41) (6.10) (3.20)
- Diluted R) (3.38) (6.05) (3.17) (3.36) (6.02) (3.16)

Notes

Date: January 29, 2020
Place: Mumbai

1 Information relating to Total Comprehensive Income and Other Comprehensive Income are not furnished as Indian Accounting Standards
(Ind-AS) is not yet made applicable to Banks.

2 The above is an extract of the detailed format of quarterly financial results filed with the Stock Exchange under Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of quarterly financial results are available on the Bank's
website (www.idfcfirstbank.com) and on the Stock Exchange websites (www.nseindia.com and www.bseindia.com).

For and behalf of the Board of Directors

Managing Director & Chief Executive Officer

of IDFC FIRST Bank Limited

Sd/-
V. Vaidyanathan
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